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THE  MSXICAN  BREWING  IBDU.-TRY 


History  of  the  Mexioan  Brewing  Industry 

The  brewing  industry  in  idsxioe  had  its  origin  about  the  middle  cf  the  19th 
century.    The  initial  equipaient  was  generally  poor  as  was  the  quality  of 
the  aiaterials  used  in  making  the  beer*    Malt  was  dried  by  spreading  it  out 
on  the  roof-top  of  the  brewery.    No  aeohanioal  methods  of  toasting  were 
involved.    The  resulting  product  of  the  brewing  operations  was  a  heavy  beer* 
dark  brown  in  oolor. 

Following  ooapletio    of  the  first  railroad  lines  in  Mexico,  a  lager  type  of 
beer  from  the  United  States  and  from  Surope  appeared  in  Mexican  markets. 
To  ooapete  with  this  higher  quality  iiaported  product,  Mexican  breweries  in 
the  1680*8  were  obliged  to  change  their  plants  and  purchase  new  equipsent. 
This  resulted  in  produotiom  of  a  pale,  lager  type  beer  of  much  improved 
quality.    As  the  quality  of  the  doaestic  product  iaprored,  foreign  beer 
ceased  to  be  a  serious  oonpetitor  of  the  domestic  product  in  iiexican  markets. 
The  popularity  of  the  domestic  beers  has  also  been  stimulated  through  pro- 
duction of  specialty  produots  suoh  as  the  "Noche  Buana,"  a  beer  darker  than 
ordinary  t^/pes,  produced  only  during  the  Christmas  holiday  season  by  the 
^delo  brewery. 

By  the  turn  of  the  oenttxry,  Mexican  brewing  was  well  established.    At  that 
time,  there   were  some  20  breweries  In  operation.    The  largest  of  these  -tmrn 
looated  at  Toluoa,  capital  of  the  state  of  Mexioo.    During  the  last  decade^ 
of  the  19th  century,  the  brewing  industry  expanded  rapidly.    This  upward 
trend  was  reversed  durixig  the  revolutionary  period  of  1910*20.    After  civil 
strife  had  ended  in  1920,  the  brewing  industry  resumed  its  upward  trend 
and  expanded  its  operations.    The  rate  of  increase  in  activity,  however,  iwa 
•enewhat  slower  than  dtiring  the  earlier  periods  in  the  history  of  the  industry. 

Economic  Position  of  the  Brewing  Industry 

The  brewing  industry  durir?  the  period  under  review,  1935-43,  substantially 
improved  its  econoMc  position  and  is  now  one  of  the  leading  manufactiiring 
industries  of  Mexico.  Official  data  for  breweiiet  having  an  annual  business 
of  10,000  pesos  (|2,058  at  1943  annual  average  rate  of  exehange)  reflect  the 
expansion  of  the  industry.    The  annual  average  number  of  workers  engaged  in 
the  brewing  industry  in  1943  showed  an  increase  of  91  percent  over  the  annual 
average  number  of  workers  in  1935.  Salaries  and  wages  paid  by  breweries  in 
1943  had  gained  by  some  280  percent  and  the  value  of  the  produces  had  risen 
by  some  207  percent  during  the  same  respective  years.    In  1943,  brewing 
ranked  8th  among  manufacturing  "ndus tries  in  the  number  of  workers  ^ployed, 
6th  in  salaries  and  wages  paid  and  4th  In  the  value  of  produots.    Data  for 
1943  and  1944  to  date  are  still  only  preliminary  and  not  quite  complete  but 
such  data  as  are  available  sur;gest  a  continuation  of  the  upward  trend. 
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Tftble  1«>- iM«xioo:    Brewing  industry^  establishmontu  and 
related  d«t««  1935-43 


t 

t  : 

:    Value  of  prlaary 

t 

Year  t  Eatablishaenta 

:  Workera  » 

Salariea 

:    materials  used 

t  Value  of 

t 

t  : 

and  imgea 

sDomestlo  t 

Foreign 

t  prodi»ts 

Suaber 

1,000  U.S.    1,000  US 

1,000  US 

1,000  us 

(Arerage ) 

dollars 

dollars 

dollars 

dollars 

1935 

16 

1,949 

524 

1,577 

734 

7,516 

1936 

15 

2,237 

756 

1,465 

567 

10,945 

1937 

15 

2,665 

988 

1,660 

1,271 

12,103 

1938 

15 

2,966 

1,139 

1,599 

932 

11,147 

1959 

15 

3,152 

1,084 

1,829 

955 

11,677 

1940 

15 

3,529 

1,146 

1,980 

1,166 

13,278 

1941 

15 

3,367 

1,268 

2,138 

1,284 

15,683 

1942  1/ 

16 

3,429 

1,469 

2,765 

1,765 

18,897 

1943  1/ 

2/  16 

3,731 

2,006 

3/5,648 

23,075 

Seoretaria  de  la  Soonomiea  Haoiotml,  Dlrecoion  General  de  Estadistioa 
Revista  de  Estadistiea 


Looation  and  Distribution  of  M»zioan  Breweries 

Approximately  three-fourths  of  all  the  beer  produced  in  Mexioo  is  the  product 
of  three  large  brewing  ocnoorns  and  their  subsidiaries*    These  factories  are 
located  in  Monterey,  Nuero  Leoni  Orisaba,  Veraoruti  and  in  Mexioo,  D»  l\ 

It  is  estimated  that  around  70  percent  of  the  ixaiustry  is  under  control  of 
Mexican  nationals  with  tho  remaining  ownership  distributed  affiong  foreigners 
including  Spaniards,  Aster  leans,  Oer-oans  and  Italians* 


l/  Prelliiinary  data,  subject  to  rcTision 
2/  Includes  estia&te  for  Deeeoiber  1943* 
3/  Includes  both  domestic  and  foreign. 
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B«er  Produotion  in  Mexioo 

Beer  produotion  in  ^xioo  during  tho  period  1935-43  hRs  reflaoted  the  exp«n« 
•ion  in  the  industry.    Caaplete  and  final  official  data  for  the  year  1943  and 
1944  to  date  are  not  yet  available*    Suoh  statistios  as  have  been  published 
suggest  a  oontinu  d  upward  trend  in  xaroduotion*    For  the  year  1943«  the  voluzae 
of  beer  produced  vms  :aore  than  three  tiioes  that  of  1935  azaounting  to  303 
percent  of  the  1935  output  and  sho-wir.g  a  gain  of  205  pereent*    The  gain  in 
value  of  produotion  was  even  greater  than  in  volume*    The  value  of  products 
of  the  brewing  industry  in  1943  was  aore  than  three  tines  that  of  1935«  in 
terms  of  United  States  currency  indicating  a  gain  in  value  of  soae  237  percent* 

Mexican  Foreign  Trade  in  Beer 

Foreign  trade  in  beer  throughout  most  of  the  history  of  the  Mexican  brewing 
industry  has  been  of  miner  significanee*    As  previously  noted,  importations 
of  beer  ceased  to  be  an  important  oaopetitor  of  the  dotaestio  product  in 
liexioan  markets «  following  the  isiproveaent  in  methods  of  production  which 
resulted  in  a  higher  quality  of  the  domestic  product  during  the  latter  part 
of  the  19th  century  although  some  beer  continued  to  be  imported*    A  further 
factor  in  limiting  iiRports  has  been  the  ioaintenanoe  of  a  high  protective 
tariff  which  as  far  back  as  1890  has  been  an  effective  means  of  holding 
Mexican  imports  of  beer  to  minimum  levels*    Imports  of  beer  into  Mexico  in 
reeent  years  have  been  in  suoh  small  amounts  as  to  have  little  bMring  on 
the  market  situation* 

Dp  to  1935,  exports  of  iiexiean  beer  to  the  United  States  •^ere  similarly  rm^ 
tarded  by  a  relatively  high  United  States  ti|riff*    The  reduction  in  the 
United  States  tariff  to  its  present  rate  of  50  cents  per  U.  £«  gallon  was 
an  important  factor  in  the  shift  of  tiisxico  in  the  foreign  trade  in  beer 
firoia  a  net  import  position  te  a  net  export  position*    Since  1935,  Mexico 
has  been  consistently  a  not  exporter  of  beer  with  the  bulk  of  the  export 
movement  reportedly  destined  for  the  United  States  trade*    While  it  is 
seldom  possible  to  account  precisely  for  the  movement  of  a  commodity  in 
world  trade,  through  ooaparison  of  official  export  data  of  one  country  with 
effioial  import  statistics  of  another,  because  of  the  lag  in  time  required 
for  the  intransit  movement,  as  well  as  because  of  the  variations  and  lack 
of  uniformity  in  classifying  items  of  tz*ade  and  in  the  aethods  employed  in 
compiling  data,  it  seem^.  probable  that  soine  of  the  discrepancy  between  the 
official  export  data  of  Mexico  and  the  official  impoi^  statistics  of  the 
United    States  m«y  be  mcoounted  for  in  dl^Tsion  of  shipments  to  other 
foreign  destinations  particularly  to  other  American  countries  or  the 
Caribbean  areas*    Imports  of  Mexican  beer  into  the  ^nited  States,  however, 
have  increased  sufficiently  tl^t  Mexican  beer  has  been  available  in  soae 
of  the  large  United  States  cities  including  New  ^ork  and  Chioago  as  well  as 
in  the  more  nearby  areas  of  Texas,  New  iiiexico  and  California  where  raany 
Mexican  nationals  or  naturalised  Mexicans  reside*  lIThile  the  United  States 
has  been  the  principal  foreign  market  for  liexioan  beer,  prior  to  the  outbreak 
of  the  war,  Mexican  beer  was  exported  to  Cuba,  certain  Central  .American 
aarketsj  also  to  some  extent  to  Spain  and  France* 
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Tlible  2«*-Baert    Produotion«  quantity  and  Talue*  ^xioo,  1935-43 


T«ar 


In  Barrels 


Quantity 

In  Bottlss 


Total 


1»000  gallons 


1,000  gallons 


1,000  gallons 


1934 
1935 
1936 
1937 
1938 
1939 

1940 
1941 

1942  1/ 

1943  y  z/ 


7,404 

10,394 

17,798 

6,852 

14,948 

21,600 

6,560 

19,567 

26,128 

6,822 

25,095 

31,917 

6,934 

27,360 

34,296 

7,316 

35,076 

42,392 

6,660 

40,684 

47,344 

6,769 

41,738 

48,507 

7,148 

50,902 

58,049 

6,532 

59,518 

66,050 

Year 


1934 
1935 
1936 
1937 
1938 
1939 

1940 
1941 

1942  1/ 

1943  1/  2/ 


Barrels  

1,00C  U.S.  dollars 

1,761 

1*191 

1,620 
1,650 
1,334 
1,323 

1,252 
1,408 
1,533 
1,704 


Value 

Bottles 
1,000  U.S.  dollars 

4,562 
6,324 

9,326 
10,452 

9,813 
10,555 

12,026 
14,175 
17,364 
23,606 


Total 
1,000  U.S.  dopars 

\ 

6,323  1 
7,516  ' 
10,946  \ 
12,102  \ 
11,147  i\ 
11,677  1  \ 


13,278 
15,583 
18,897 
25,310 


Seeretarla  de  la  Eeonomia  Haoional,  Direeoion  General  de  Estadistioa, 
Rerista  de  Estadistioa 

l/   Preliminary  data,  subjeot  to  rerision 
Z/   Inoludes  estimates  for  Deeeai>sr  1943 
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Table  3.— Be«r»    Foreign  trade,  loxioe*  1934-43  l/ 


„  *  Imports 
Year  » 


Quantity  ;  Value 

Gallons  U.  S.  Dollars 


1934 

6,357 

2,945 

1936 

2,507 

1,302 

1936 

2,969 

1,643 

1937 

3,546 

2,554 

1938 

3,199 

1,766 

1939 

2,999 

1,365 

1940 

433 

352 

1941 

102 

50 

1942 

1943 

2/ 

Year    :  Export. 


Quantity   Valvie 

Gallona  U.S.  Dollars 


1934 

4,024 

1,758 

1935 

8,358 

3,487 

1936 

3,901 

1,460 

1937 

136,066 

52,299 

1938 

204,502 

76,517 

1939 

260,985 

88,745 

1940 

399,386 

134,289 

1941 

576,728 

173,373 

1942 

1,673,553 

453,159 

1943 

4,220,737 

1,500,651 

Seoretaria  de  la  Eoonoaia  Kaeional,  Direooion  General  de  Bstadistiea, 
Anuaric  Rstadlstioo  del  Comereio  Exterior  de  los  Estados  Itoldos  ^xloanos* 

l/   Conrerted  on  the  basis  of  oases  of  12  ounoe  bottles  at  42  pounds 

gross  weight  per  oase* 
2/   No  data  yet  available* 


V  »0»ix»-   t^bmt  ffgltttrj"  jn»ea-.*»6 


-f 

* 

r 


-4 


Consumption  of  Beer  in  Mexico 

During  the  early  yeara  of  the  Mxioa^n  brewing  industry,  oonsmption  of  beer 
in  Mexioo  ms  adrersely  i  fluenoed  by  the  generally  wide-spread  use,  particu- 
larly in  southern  ..iexioo,  of  another  locally  produced  and  lauoh  cheaper 
fermented  beTerage  known  as  "pulque."    This  beverage  is  prepared  by  spontan- 
eous fermentation  froa  the  juice  of  the  agave  (Amerioan  aloe,  known  also 
in  Mexico  as  maguey )•    It  is  ready  for  consumption  24  hours  after  fenaenta- 
tion  begins,  and  contains  about  6  percent  alcohol*    This  alcoholic  content 
is  not  sufficiently  high  to  preTent  rapid  spoilage  and  the  product  is  highly 
perishable.    For  centuries,  this  drink  has  been  the  universal  beverage  of 
the  masses  of  people  of  southern  ifexioo.  It  is  an  extremely  potent  and  low- 
priced  beverage.    Traditionally,  the  Mexican  people  have  congregated  in 
the  "pulquerias,"  the  taverns  whero  this  drink  is  sold,  and  which  have 
been  and  to  soiae  extent  continue  to  be,  highly  profitable  establishments. 

In  recent  years  with  the  expansion  of  the  brewing  industries,  various  i^embers 
of  the  industry  have  carried  on  extremely  effective  and  extensive  promotional 
campaigns  for  increasing;  beer  consumption.    Some  of  these  campaigns  h»ve 
taken  the  form  of  prices  jranging  at  the  equivalent  of  from  10  cents  to  10 
dollars,  Urited  States  currency,    in  some  oases,  these  oaupaigns  have  reached 
extraordinary  proportions.    One  Mexican  firm  ajrranged  a  lottery'-  in  which 
the  prire  was  an  apax^wient  house  in  Mexico  City  valued  at  the  equivalent  of 
■ome  20,000  dollars.  United  States  currency.    Participation  in  this  lottery 
was  based  upon  the  surrender  of  26  crowns  froa  beer  bottles  oontaining  beer 
made  by  the  ooapany  which  arranged  the  lottery.    Other  fii-as  also  carried 
on  similar  promotional  canpaigns  to  increase  consumption  of  their  products. 
The  smaller  prises  were  obtained  by  placing  rings  bearl  Lig  numbers  around 
the  beer  bottles  with  tJie  numbers  drawn  entitling  the  holder  oi'  the  number 
drawn  to  one  of  the  prises.    These  lotteries  and  promotional  campaigns  were 
widely  publicised  over  radio  broadeast  programs  and  othez^se  and  were 
extremely  effective  in  increasing  the  popularity  of  beer  for  beverage 
purposes. 

The  Mexican  government  is  reported  to  have  favored  increased  consumption  of 
beer  as  a  substitute  for  pulque  because  of  the  intoxicating  qualities  of 
pulque  and  in  the  interest  of  public  health.    The  success  of  the  governmental 
policy  and  the  promotional  activities  of  the  industries  is  aprarent  in  the 
marked  increase  in  the  per  capita  consumption  of  beer  which  on  the  basil 
of  preliminary  data  for  1943  was  nearly  4  times  that  of  1932,    As  most  of 
the    beer  produced  is  consumed  locally,  the  gain  in  per  capita  consumption 
has  been  an  important  element  in  the  eT>ansion  of  the  industry. 
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fiible  4«-«Baert    Apparent  eontumptloc  in  iisxioo,  1932-43 


Tear    t    Total  qu&ntity  consumed 


t 

t    Par  Oft  pita  oonsuiaption 


1,000  liters 


1,000  gallons 


liters  gallons 


932 

.933 
.934 
935 
.936 
937 
.938 
,939 


42,131 

53,366 
67,787 
81,967 
99,496 
122,770 
137,625 
160,641 


11,131 
14,097 
17,909 
21,653 
26,284 
32,436 
36,361 
42,441 


2.4 
3.0 
3.6 
4.4 
5.3 
€.4 
7.1 
8.0 


•63 
.79 
•  92 
1.16 
1,40 
1,69 
1.88 
2.11 


941  1/ 

942  1/ 

943  1/ 


940 


176,938 
183,894 
190,043 
196,726 


46,747 
48,685 
50,209 
51,975 


9.1 
9.1 
9.2 
9.3 


2.40 
2.40 
2.43 
2.46 


Seoretaria  de  la  Boonoaaia  Kiaoional,  Direooion  Creneral  de  Estadistioa, 
Anuario  Estadistioo  de  los  Estados  IJhidos  Mexioanos,  1939  and  1940 


Rail  i-'reight  Tonnage  and  Freight  Rerenue 

Among  the  allied  industries  benefiting  direotly  or  indirectly  from  the 
expansion  of  the  brewin*;  industry  are  the  imrtortant  trans rortat^  on  ageneiet* 
Definite  atatistios  are  not  available  for  the  entire  quftntlties  of  bretsery 
products  moved  orer  the  rarious  transportation  facilities,  but  undoubtedly 
the  laovenMsnt  of  the  various  raw  nmter'als  required  in  the  nanufaottaring 
of  beer  as  -well  as  of  the  finished  products  froa  the  points  of  production 
to  final  destination  afford  substantial  revenues  to  the  transportation 
agencies. 

Soxne  indication  of  the  influence  of  the  browing  industry  on  the  railway 
traffic  is  shoma  in  the  official  statistics  of  the  voliaae  of  beer  carried 
on  the  principal  Mexican  railroads,  ton-miles  of  freight  and  total  fVeight 
paid  for  the  years  1937-43.    No  official  data  are  available  as  to  the 
truck  moveaont  or  to  the  wat^rbome  freight  but  it  appears  likely  that 
these  agencies  have  shared  with  the  railroads  in  the  increased  business 
resulting  ftroa  expansion  of  brewin*  oporat'ons. 


l/     Preliainary  estiiaates  subject  to  revisicm* 


Table  5.— Beer:    Quantity  transported  by  rail«  ton-a  les  of  freight, 
and  freight  iraid,  1937-43 


:  carried 

t  of 
t  freight 

• 

* 

f        V^T^^  £rVt^   rtt4  H 

t 

Short  tons 

1,000  ton<^'les 

1,000  U.  S,  dollars 

1937 

135,153 

49,637 

667 

1938 

144,194 

49,626 

529 

1939 

164,408 

55,654 

616 

1940 

183,288 

66,559 

673 

1941 

159,565 

65,850 

619 

1942 

196,230 

75,645 

744 

1943  1/ 

249,988 

97,406 

1,006 

Seoretaria  de  la  Eoonozuia  Naclonal,  Direeoion  General  de  Bstadistioa, 
Rerista  de  Estadistioa* 


Rrinoipal  Raw  Materials  Used  in  Beer  Rroduotion,  1935-43 

^Barley  or  barley  raalt,  rioe  and  hops  oaoiprise  the  principal  raw  iaateriali 
utilized  in  production  of  beer.    The  expansion  of  the  brenwing  industry 
Yvblb  afforded  an  increasingly  important  narket  outlet  for  the  locally 
grown  crops  of  rioe  and  barley*    The  oourtry  is  praotieally  self-suf  fie  lent 
in  the  matter  of  rice  which  represents  nearly  one-fourth  of  the  total 
volume  of  materials  used  in  production  of  beer*  ^ 

The  country  still  reciains  on  a  net  import  basis  in  the  aafcter  of  production 
of  aalting  barley  and  barley  ;nalt  despite  the  increase  in  production  of 
malting  barley  which  has  oocunred  and  the  increased  quantity  of  doaestie 
barley  used  in  the  maxmfboture  of  beer* 

No  hops  are  produced  locally  so  all  of  the  requireiaents  of  ho-^s  for  the 
brewing  industry  are  ioirorted.    In  addition  to  the  designated  principal 
raw  :aaterial8,  sisable  quantities  of  certain  other  ingredients  are 
required  in  the  nianufacture  of  beer*    These  include,  sugar,  "xaaiiailo,** 
com  deal,  a  smll  qu^intity  of  barley  and  coloring  laatter* 
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Designated  Raw  Materials,  litports 

Despite  the  large  proportior  of  rtm  materials  used  in  the  brewing  Industry 
which  oan  be  supplied  from  local  prodiwtion,  the  industry  still  regains 
to  a  oonsiderable  deg2*ee  dependent  upon  imports  of  certain  oosmodities* 
rtkirly  sizable  qus^ntities  of  nalt  and  ^aalting  barley  continue  to  be  ia- 
ported  each  year.    Forjierly,  the  United  States  supplied  most  of  the 
■alting  barley  imported*    In  more  reoent  years,  increasing  quantities 
of  barley  iialt  and  .oalting  barley  have  been  imported  from  Canada.  In 
Talue,  Jialtlng  barley  and  barley  aalt  exoeed  axiy  other  oooBaodity  used  in 
the  brewing  industry. 

Hops  rank  next  to  barley  ^It  and  xaalting  barley  both  in  volume  and 
Talue  aiaong  imp  rted  materials  used  in  brewing.    The  Yoluae  of  hopi 
imported  annually  has  shown  considerable  variation  fron  one  year  to 
another  during  the  period  uacder  review  ( 193 5-^3 )•    These  variations 
oay  be  partially  explained  by  fluotuatirM»  in  aoarket  prices, 
relative  searcity  or  abundance  of  laarket  offerings  and  changes  in 
the  volume  of  carryover  holdings  froa  one  season  to  another.  Th« 
steady  upward  trend  in  the  output  of  the  principal  brewery  produce 
which  would  suggest  a  corresponding  upward  trend  in  the  quantity  of 
raw  :aaterial8  used  indicates  a  tendency  on  the  part  of  dealers  to  ao- 
oumulate  increased  stoeks  of  hops  dxn*ing  per'ods  when  i:aark0t  condi- 
tions fiavor  heavy  buying* 

While  Uexioan  brewing  interests  displayed  a  !?iarked  preference  for 
Qerman  and  Cseohoslovakian  hops  prior  to  the  outbreak  of  the  present 
war,  ^iiexico  has  been  for  many  years  an  imprrtant  ousto^oer  for  wtexerloan 
hops.    This  situation  has  been  in  contrast  with  the  situation  existing 
in  certain  other  South  Aoerican  countries  where  brewing  interests  pur- 
ehased  exclusively  European  hops  when  supplies  were  available.  The 
outbreak  oi  the  current  hostilities  in  ^rope  }ia"B&  been/!flportant 
factor  in  stiaulating  the  Urited  S'|[|ates  BT^rt  trade  in  hops  which 
in  1940  reached  the  record  figure  of  acre  than  10,000,000  pounds. 
Another  factor  was  the  improvement  in  the  qujility  of  the  Ur.ited  States 
offerings  which  1in  iimrnTy  now  compare^favorably  with  the  beet 
Buropean  c-feringa.    Mexico  has  continued  to  be  an  important  customer 
tor  Uiiited  States  hops  with  exports  of  hops  from  the  United  States 
to  ^^exioo  in  1941  amounting  to  1,347,000  pounds  or  14  peroent  oP  the 
total  United  States  export s,/f?S78, 000  pounds  in  1942  or  16  peroent 
of  the  IMited  States  total. 


- ' .  '-TOO  ^mtia&.  ^^iw 


\ 


-7a 


Table  6*«— Raw  Materials  oonsupnedt    Uexiean  brewing  industry^ 
designated  ooiouioditiea*  1935-42 


Yea 

t 

Q 

u  a 

n  t  i  t 

7 

p» 

Malt 

1 1 

Hioe 

: :  Hows 

t  Doioestic 

t  Foreign 

:  Total 

a 

Domestic  t Foreigp 

:  Total 

It  loreign 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

pUUXiUV 

poirnds 

pounds 

nmrv^f^  or 
pO  uJ:U  o 

1935 

18,644 

4,989 

23,633 

11,206 

11,206 

505  \ 

1936 

25,558 

3,750 

29,308 

14,242 

14,242 

589 

1937 

25,997 

11,528 

37,525 

18,951 

18,951 

778 

1938 

30,60G 

8,785 

39,290 

18,803 

313 

19,116 

809 

1939 

37,000 

8,955 

45,955 

19,182 

1,986 

21,168 

'1, 

1940 

40,020 

10,803 

50,823 

23,197 

7 

23,206 

1.019; 

1941 

40,340 

12,138 

52,478 

23,695 

90 

23,785 

1,000 

1942 

46,230 

15,348 

60,578 

24,281 

24,281 

1,265 

.4. 

 I 


t  Value 
Year    1  Malt  i  i   Riee  it  HopS" 

»' Ccirtestio  >  Foreign  t  Total    1:  tipraestlotPbreign    :  Total    :  :  Foreij 
1,000  US      1,000  US    1,000  US      1,000  US  1,000  US    '         '  " 

s  dollars 


dollars 

dollars 

dollars 

do3" 

1935 

962 

362 

1,324 

223 

1936 

1,182 

265 

1,447 

283 

1937 

1,277 

666 

2,143 

383 

1938 

1,227 

584 

1,811 

569 

1939 

1,314 

491 

1,805 

451 

1940 

1,393 

589 

1,982 

604 

1941 

1,496 

669 

2,155 

560 

1942 

1,880 

964 

2,8f4 

654 

46 


1,000  us 

dol 1 ars 

1,00(^  US 
dollars 

223 
283 
383 
376 
497 

f 

349 
302 
405 
341 
418 

504 
663 

654 

676 
612 

766 

Seeretaria  de  la  Boonooia  Naoional,  Direocion  General  de  Estadistioa  .%vi8ta 
de  Estadistioa* 
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TtRble  7«— Brewixig  industry*  raw  materials  t    licports,  designated  ooiBtaodities^ 
Mexioo,  1935-42 


t  Quantity  i  t   Value  

Year    t  Barley      t    Malt        ?      Hops        ;:  Barley  Malt       :  Hops 

1,000  lbs.  1,00  Its.  1,000  lis.    1,000  us  1,000  us    i,ooc  us 

dollars  .  dollars  dollars 


1935 

14,929 

4,946 

587 

324 

213 

298 

19  36 

17,399 

4,424 

664 

308 

180 

273 

1937 

10,127 

12,827 

847 

282 

664 

373 

1938 

12,110 

9,067 

1,258 

237 

360 

437 

1939 

13,676 

8,E75 

874 

258 

304 

382 

1940 

15,692 

10,681 

908 

294 

355 

525 

1941 

27,704 

13,197 

1,299 

569 

421 

665 

1942 

23,027 

15,716 

1,298 

548 

626 

739 

Seoretipria  de  la  Economia  Tiaeicnal,  nireooion  General  de  Bstadlstioa, 
Estadistloa  del  Coaercio  Exterior 


Supply  ax»3  Disposition,  and  Related  Data,  Malting  BarlUy 

Requirements  of  malting  barley  for  the  Mexican  browing  industry  during  re- 
cent years  have  been  in  exeess  of  33,000  tons  (66,138,000  poimds)  armi»lly, 
for  ' se  in  the  breweries  having  an  annual  business  in  exeess  of  10,000  pesos 
(12,058*00  U.S.  ourrenoy  at  1943  annual  average  rate  of  exchange).  VHhsl© 
these  data  are  incomplete  they  represent  the  major  portion  of  th»  industry* 
Trade  advices  indicate  that  iialt  oonsuapbion  by  firms  having  an  annual  busi- 
ness of  less  than  10,000  pesos  would  be  less  than  8,300  tons* 

A  report  from  the  United  States  Agricultural  Attache  in  u^xioo  City  as  of 
October  1942  indicated  that  one  of  the  largest  factories  in  i^xico,  located 
in  the  Federal  District,  v«as  expanding  its  plant  ffioilities  and  expoetecl  to 
double  its  output  of  11,«000  tons  during  1943*    This  one  factory  was  reported 
to  have  supplied  roughly  around  two- thirds  of  the  raw  laaterials  used  in 
the  brewing  indiistry* 

The  following  tables  8,  9  and  10  fhow  the  supply  and  disposition  of  malting 
barley  in  uJexico,  receipts  of  barley  at  oalting  factories,  and  the  quantity 
of  barley  used  and  iiualt  produced  in  Mexican  oialting  establishaents  in 
Jtexicox 
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Table  9«-.Barley  reoaiptat    At  xoalting  faotories,  JBxioo,  1936-42 


Tear 

t 

Lomestio  Barley 

:  Foreign 
t  barley. 

J  Total 

t  doiaeatie  and 

J  Brewing 

*       Other  * 
t  t 

Total 

i  brewing 
:  and  other 

1  foreign 

1.000  lbs. 

1.000  lbs.  1 

.000  lbs. 

l.OOC-  lbs. 

1.000  lbs. 

1936 
1937 

1938 
1939 

23,474 
21,644 

21,127 
20,477 

3,078 
9,976 
7,919 
12,998 

26,552 
51,620 
29,046 
33,475 

11,740 
9,826 
15,302 
14,621 

38,292 
41,446 
44,348 
48,096 

1940 
1941 
1942 

14,482 
17,421 
36,039 

10,276 
8,831 
12,229 

24,768 
26,252 
48,268 

33,377 
32,410 
35,582 

68,136 
58,662 
83,850 

Seoretaria  de  Aj^ioultura  y  Foiaento,  Dlreooion  de  Eoonomia  Rural, 
j  Bolotin  Mensual  de  la  Direooion  de  Econoaia  Rural 


Table  10*..  Barley  used  in  xoalting  eatablishiaents  and  malt  produced, 
Moxioo,  1935-43 


t 

Year*  Stocks  tReoe^pte 
:  «ten.  1  tCdom.  &  i 


Quantity    »  Stocks 
used       t  Dec*  31 


-|  Malt 

J  produced 


1,00 

1,000 

1,000 

1,000 

1,000 

1,000 

pounds 

poxmds 

pounds 

poun^^s 

pounds 

poundi 

1935 

1,946 

1936 

1,946 

38,292 

40,238 

36,294 

3,944 

25,406 

1937 

3,944 

41,447 

45,391 

28,334 

17,057 

19,833 

1938 

17,057 

44,348 

61,405 

47,503 

13,902 

33,252 

1939 

13,902 

48,096 

61,998 

54,575 

7,423 

38,001 

1940 

7,423 

58,135 

65,558 

50,304 

15,254 

35,214 

1941 

1£,254 

58,664 

73,918 

69,771 

4,147 

48,841 

1942 

4,147 

83,850 

87,997 

68,479 

19,618 

47,935 

1943 

19,618 

Seeretaria  de  Agriculture  y  Fonento,  Direooion  de  Econoaia  Rural,  Boletin 
iiensual  de  la  Direooion  de  Seonomia  Rural 
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Barley  Production,  Mexioo 


Barley  has  ncTor  been  a  leading  crop  in  ^'•xioo  although  it  has  inoreaaed  in 
importance  as  a  result  of  the  expansion  of  the  brewing  industry  and  also 
baoause  of  its  use  as  a  feed  crop  for  the  expanding  livestook  industry* 

A  series  of  relatiTely  favorable  orop  years,  1939»42,  resulted  in  substantial 
gains  in  outturns  over  those  of  the  pre oedinp  five  years.    The  largest 
harvest  occurred  in  1940  when  the  outturn  aniounted  to  288  laillion  T>ound8* 
The  averaf^e  for  the  four-year  period  1939-42  was  208  inillion  pounds  as  com- 
pared with  an  average  of  160  million  pounds  for  the  4-year  period  1935-38* 

Cf  the  total  production  .Tiora  than  90  peroent  is  utilised  as  feed  for  livestock. 
The  rexaaining  10  pereent  is  chiefly  utilised  in  the  brewing  industry. 
The  greatest  feed  barley  producing  area  is  located  in  the  central  portion 
of  the  country,  and  is  centerad  largely  in  the  states  of  Hidalgo,  Fuebla« 
Mszico,  and  Tlaxoala,    Two  other  important  producing  areas  are  Nuevo  Leon, 
in  the  northeast,  bordering  on  Texas,  and  Ver^orus  on  the  Oulf  side.  Barley 
harvested  in  these  groups  of  states  makes  up  roughly  90  peroent  cf  the  total 
production  in  islexico*    During  the  last  10  years  the  barley  orop  has  in- 
oreasod  by  sane  60  million  pounds.    For  the  same  period,  the  yield  par 
acre  has  risen  by  160  pounds  per  acre* 

The  largest  single  producing  area  for  malting  barley  is  Lower  California, 
which  provides         over  half  of  the  total  production  of  the  country.  In 
1942,  Lower  California  produced  11,000  tons  of  mlting  barley  out  of  a 
total  for  all  the  United  States  of  ^rioo  of  18,S00  tons.    This  section  is 
followed  by  Nuevo  Leon  which  produced  2,230  short  tons  in  1942  and  Coahuila 
with  a  orop  of  2,075  short  tons.    These  three  states  alone  aooount  for  more 
than  three-fourths  of  the  <^xioan  harvest  of  brewing  barley.    As  a  result 
of  the  favorable  orop  y'?ars  and  also  perhaps  to  some  extent  to  improved 
agricultural  practises  production  of  malting  barley  has  about  doubled. 

Table  11.— Barley:    Mexico,  area,  production,  value,  1935-42 


: 

t  Yield 

t 

s  Farm 

t 

Tear 

t  Avea 

s  per  aore 

t  Production 

J  price 

:  Value 

Acre 

pounds 

1,000  lbs. 

Dollars  T?e»r 

U.S. 

100  lbs. 

dollars 

1935 

850,249 

477 

167,100 

.76 

1,249,389 

1936 

343,546 

474 

162,693 

.76 

1,255,761 

1937 

340,998 

459 

156,280 

1.01 

1,587,491 

1938 

356,642 

431 

153,561 

.90 

1,375,050 

1939 

342,871 

581 

199,212 

.70 

1,322,852 

1940 

328,332 

694 

227,973 

.59 

1,408,509 

1941 

363,667 

562 

204,291 

.78 

1,599,613 

1942 

355,650 

584 

201,430 

.92 

Seeretaria  de  Agrioultura  y  Fomento,  Direocion  de  Eoonomia  Rural,  Boletin 
Mensual  de  la  Direocion  de  Eoonomia  Rural. 
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Table  12,— Brewing  barleyi    Mexico^  area,  produotion,  Talue  1935-42 


Taar 

• 
• 

I  Yield 

1  Produotlon 

J  Farm 
t         mr le« 

* 
• 

t  V&lue 

Aore 

Pounds 

1,00^  pounds 

Dollars  par 

u.  s. 

100  lbs. 

dollars 

1935 

30,306 

826 

25,108 

1.01 

243,396 

1936 

32,088 

856 

27,441 

1.01 

265,654 

1957 

27,092 

823 

22,275 

1.26 

274,152 

1938 

25,735 

828 

21,314 

1.00 

211,152 

1939 

17,984 

864 

16,531 

.86 

131,445 

1940 

22,553 

881 

19,879 

.76 

157,234 

1941 

51,908 

894 

46,385 

•84 

402.227 

1942 

41,407 

907 

37,660 

Seoret»ria  de  Agrioultura  y  Foment o,  Direocion  de  Eoonomia  Rural,  Boletin 
Mensual  de  la  Direooion  de  Eoonomia  Hural 


-  Beer  Prioes  in  xdexioo 

tinit  values  of  beer  at  ^xioan  factories  have  shown  an  upward  trend  during 
the  period  under  review.    In  Mexioan  ourrenoy,  the  prioe  p^r  liter  of  besr 
In  barrels  held  steady  to  high-^r  during  thfe  years  1935-43.  Conversions 
of  these  values  to  United  States  equivalents  show    soae  variations  due  to 
the  depreciation  of  the  ^toxioan  pesos  in  terras  of  United  States  ourrezray, 
particularly  for  the  years  1938  and  1939.    Froa  the  low  pn  at  of  exchange 
value  reaohed  in  193S  prioes  in  United  States  ourrenoy  tended  upward. 

Prioes  per  liter  in  bottles  in  both  s^exiean  and  U-sited  States  ouirrency 
showed  more  pronounced  variations  reflecting  factors  affecting  the  retail 
trade.    In  this  trade  also  the  low  point  in  prioes  in  both  Mexican  and 
United  States  currency  occurred  in  1939  and  since  that  year  the  trend  haa 
eontlnued  steadily  upward. 

Table  13,— Beer:    Unit  value  at  factory,  1935-43 


:  :          In  barrels 

1 1  In 

bottles 

Year 

t  Per  liter  : 

Per  quart 

t  X      Per  liter  t 

Per  quart 

Pesos 

U.S.  cents 

Pesos 

U.S.  cents 

1935 

.17 

4.3 

.40 

10.6 

1936 

•23 

6.2 

•45 

11.9 

1937 

.23 

6.0 

.40 

10.4 

1938 

•23 

4.8 

.43 

9.0 

1939 

•25 

4.5 

.40 

7.4 

1940 

.27 

4.7 

.42 

7.4 

1941 

.27 

5.2 

.44 

8.5 

1942 

.28 

5.4 

.44 

8.5 

1943 

.30 

6.8 

.46 

9.0 
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Frinolpal  Rav  Materials »  Unit  Value 

Trends  in  unit  values  of  the  principal  raw  loateriala  used  in  orof^uotion 
ef  beer  in  i^exioo  hare,  for  the  laost  part,  followed  trends  in  prloes  of 
the  finished  preduots.    In  1938*  unit  values  of  all  principal  coninoditieg 
advanced  probably  influenoed  largely  by  the  unstable  exohange  situation. 
Dofiiestio  rice  prices  in  1939  showed  independent  strength  with  prices 
sharply  higher  for  both  Mexican  and  United  States  currency,  probably 
reflecting  greater  substitution  of  this  locally  grown  and  relatively 
cheaper  produot  for  the  more  expensive  domestic  and  foreign  barley 
oalt*    Prices  in  Mexican  currency  in  1941  were  slightly  lower  in  Jexiean 
^urreney  reflecting  in  part  the  depreoiation  in  ^^xioan  currency  value* 
In  1942  prices  in  both  Mexican  and  United  States  currency  advanced* 
Data  for  1943  are  not  yet  available  but  the  upward  trend  in  the  general 
price  level  and  :aaintenance  of  a    relatively  high  level  of  production 
suggest  a  continued  upward  trend  in  1943  and  for  1944  to  date* 

Table  14*'>«Frincipal  Raw  Materials »    Unit  values,  at  laaoufaoturing 
establishments,  1935-42 


t  "Value,  ii^trio  quintals  

Year  t  Malt  ;  Rice  »  Hop« 

tPoraestic  i  Foreign      tFcaaestio    :  Foreign      t  ^^Foreign 


Pesos 

Pesos 

Pesos 

Pesos 

Pesos 

1936 

41 

58 

16 

546 

1936 

37 

56 

16 

408 

1937 

39 

60 

16 

413 

1938 

40 

66 

20 

23 

420 

1959 

41 

63 

27 

26 

518 

194C 

41 

65 

26 

25 

671 

1941 

40 

59 

25 

37 

652 

1942 

45 

69 

29 

649 

y 


>  Value,  100  pounds 


Tear 

t  Malt 

:            ??i  oe 

i 

Hops 

tDoxoestic  ;  loreign 

t  Dcaiiestio 

:    Foreign : 

Foreign 

OS  dol.  US 

dol. 

US  del. 

tJS  dol. 

US  dol* 

1935 

5*16 

7*26 

1.99 

69.11 

1936 

4*62 

7*07 

1.99 

51.27 

1937 

4*91 

7*51 

2.02 

62.06 

1936 

4.02 

6*66 

1.96 

2.33 

42.15 

1939 

3*55 

5*48 

2.35 

2.32 

46.34 

1940 

3*48 

5*45 

2.17 

2,06 

56.43 

1941 

3.71 

5*51 

2.36 

3.42 

60.71 

1942 

4*16 

6.41 

2.69 

60.55 
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Ezohang«  Rates 

Following  tho  world  finaneial  orlsis  of  th»  early  1930 *a,  Mexioan  ourronoy 
hold  relatively  stable  in  relation  to  United  States  dollars  at  a  ratio 
of  3«60  pesos  to  the  United  States  dollar ♦    Following  the  expropriation 
of  foreign  owned  oil  properties  in  1938  and  the  large  transfers  of  funds 
from  Mexican  to  other  ourrenoies  and  particularly  to  United  Spates  dollars, 
the  value  of  the  lioxican  currency  in  tei^e  of  the  A.iierioan  dollars  de- 
preciated sharply  and  the  decline  continued  through  1940«    During  tho 
last  three  years,  however,  the  relation  has  remained  stable  as  the  Bank 
of  ilexioo  has  iuaintained  the  valiw  of  the  Ssxic^an  p98o  at  4«65-l/8  pesos 
to  the  American  dollar  or  the  value  of  the  peso  at  tspproxiraately  20»5 
United  States  cents. 

Tariffs  and  Trade  Regulations 

One  of  the  iaportant  trade  regulations  affecting  the  brewing  industry  is 
the  local  consumption  tax.    In  1933  the  reduction  of  the  oonsutaption.  tax 
from  12-1/2  oentavos  to  4  centavos  per  liter  (.TTS  United  States  cents 
per  quart  at  ourrentt  rate  ci  exolmuge)  served  ae  a  8tiiaului>  to  the  expan- 
sion of  the  industry.    The  local  tax  on  domestic  consuiapbion  now  effeo- 
tl^'e  is  6»76  oentavos  per  liter  (.1314  United  States  cents  pei'  quart  at 
current  exchange  value). 

Mports  of  beer  into  Mexico  are  subject  to  an  iiaj^rt  duty  of  4  oentavos 
per  gross  kilogram  (.373  United  States  cents  per  pound)  on  beer  imported 
in  wooden  or  metal  containers  and  to  a  duty  of  5  oentavos  per  gross  kilo- 
gram (•467  United  States  oents  per  pound)  on  beer  imported  in e arthenvmre , 
ohinaware,  glass  or  other  containers.    In  addition  all  imports  by  freights, 
(water,  rail,  eto.)  are  subject  to  a  general  surtax  of  3  percent  of  tho 
duty. 

Exports  of  beer  are  exempt  from  ordinary  export  duties  but  are  subjeot  to 
an  export  tax  of  12  percent  of  an  official  valuation  of  3.6  oentavos  per 
gross  kilogram  (»Si6  Urited  States  oents  per  poiaad).    The  official  valv»- 
tion  is  subject  to  ohange  monthly.    It  is  not  always  changed  every  month 
but  may  be  changed. 
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Tftbl«  15*— tfaxloan  ourre&oyt      Exchange  Taluee 


I  Uexio&n  p«808         i  United  States 

Year       t        equfil  to  United       i  dollar  value 

t  States  dollar  t  of  Mexican  peso 

pesos  •  dollars 


1  OVR 

X  tin 

9*799*70 
mCtf  I  ITJ 

1936 

3.60 

.277596 

1937 

3»60 

.277502 

1938 

4*52 

.221217 

1939 

6.18 

.193030 

1940 

5.40 

•185459 

1941 

4«86 

•205385 

IMS 

4.85 

.205693 

1943 

4*85 

•205770 

Pesos  Talues  from  U.  S.  Bureau  of  Foreign  and  Doaestie  Com^roe^ 
Dollar  Talues  of  pesos,  U.  S.  Federal  Reserve  Board,  free 
rates  of  exchange. 
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MEXICO  BREWING  INDUSTRY:  WORKERS,  SALARIES,  AND  WAGES  PAID, 

(1935-43) 
Index  numbers  (1935  -  100) 
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BEER  PRODQCTIOM:  MEXICO,  VOLUME  AMD  VALUE, 

1935^1943 
Index  numbers  (1935  «  100) 
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